WATER AND SEWER CAPITAL PROJECTS FUND

This fund is used to account for the capital outlays for the water and sewer system. Its
revenues come from several sources. First, a transfer is made annually from the Water
and Sewer Fund to finance some of the capital outlays. Second, any grants or Revolving
Fund Loans from the state or federal governments for capital outlay would be accounted
for here. Finally, the proceeds from any bonds, certificates of participation, capital leases
or other debt instruments would be accounted for here.

Appropriations from this fund for capital projects do not lapse at the end of a fiscal year.
Those appropriations stay in place until the project is completed. A capital project
ordinance can be amended by another capital project ordinance, should the project cost
change.

This fund is used to finance the six-year capital improvements plan for the water and
sewer system. In order to determine what can be financed and in what order, we need to
make two determinations: 1) about how much income can be transferred from the Water
and Sewer Fund each year, after the operating budget is met; and 2) the amount of debt
service over the projected six-year period.

The Debt Service Repayment Schedule shows every long-term debt instrument
outstanding. The bottom third of this schedule shows the projected debt service
payments for any debt instruments to be issued as part of the 6-year Capital
Improvements Plan. Note that even with this additional indebtedness, the debt service
payments on the bottom line do not fluctuate greatly from one year to the next. That
makes this a very stable financial situation for the water and sewer system.

The following pages contain the six-year Capital Improvement Plan for the water and
sewer system, taking this debt service schedule and the transfers from the Water and
Sewer Fund into account. Barring unforeseen circumstances, these are the projects that
we should be able to complete in this six-year period. The pages following that summary
are more detailed explanations of each individual project.

. Bear in mind that as you expand the water and sewer system, you will also increase the
customer base, thereby increasing annual revenues. But, we have been conservative in
these projections until recently. As the economy continues to rebound from recent years,
we expect a gradual increase in residential and commercial growth. The expectation of
these revenues from water and sewer fees are to improve noticeably; as a result,
additional funding for capital projects or early repayment of debt over the next few years.
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DEBT SERVICE REPAYMENT SCHEDULE

WATER AND SEWER FUND
FY 2016 FY2017 | FY2018 | FY 2019 "FY 2020 FY- 2021 FY2022
PROJECTED EXPENSES : ' .
2004 Federal Revolving Loan $387,438 Prin{$ 22791 |$% 22791 |% 22791 |$ 22,791 $ 22791 |$ 22791 |$% 22,784
Dated 5/1/06 — 5/1/22 2.66% Fixed Rate Int 4,244 3,638 -3,032 2,425 1,819 1,213 607
2004 Federal Revolving Loan $520,430 Prin 30,614 30,614 30,614 30,614 30,614 30,614 30,608
Dated 5/1/06 ~ 5/1/22 2.66% Fixed Rate Int 5,701 4,886 4,072 3,268 2,443 1,629 815
2007 Federal Revolving Loan $2,295,067 Prin 135,004 135,004 {© 135,004 135,004 135,004 135,004 135,004
Dated 11/1/07 - 5/1/24 2.66% Fixed Rate Int 32,320 28,729 25,138 21,547 17,956 14,365 10,774
2009 Sewer Revolving Loan $17,500,000 Prin 875,000 875,000 875,000 875,000 875,000 875,000 875,000
Dated 7/31/10 — 5/1/30 2.48% Fixed Rate Int 347,200 325,500 303,800 282,100 260,400 238,700 217,000
2012 Installment Financing $2,706,000 Prin 259,387 266,310 273,414 280,707 288,195 295,883 303,742
Dated 7/18/12 - 1/17/22 2.65% Fixed Rate Int 50,435 43,516 36,412 29,119 21,631 13,943 6,084
2013 Refunding of 2003 COPS Prin 6,312 4,229 4,198 1,479 1,526 17,140 16,790
Dated 11/14/13 - 6/1/27 2.52% Fixed Rate Int 3,207 3,092 3,010 2,929 2,891 2,853 - 2,420
TOTAL PRINCIPAL PAYMENTS 1,329,108 | 1,333,948 1,341,021 1,345,595 1,353,130 1,376,432 1,383,928
“TOTAL INTEREST PAYMENTS 443,107 409,361 375,464 341,378 307,140 272,703 237,700
TOTAL EXPENSES 1,772,215 | 1,743,309 | 1,716,485 1,686,973 1,660,270 1,649,135 | 1,621,628
2016 Instaliment Purchase Contract $4,500,600 Prin 225,000 225,000 225,000 225,000 225,000 225,000
Dated 6/30/16 - 12/31/35 4% Fixed Rate 20 years Int 177,750 168,750 159,750 150,750 141,750, 132,750
Prin
Int

PROJECTED TOTAL PRINCIPAL PAYMENTS 1,329,108 | 1,558,948 1,566,021 1,670,595 1,578,130 1,601,432 1,608,928
PROJECTED TOTAL INTEREST PAYMENTS 443,107 587,111 544,214 501,128 | 457,890 414,453 370,450
PROJECTED TOTAL EXPENSES $1,772,215 | $2,146,059 { $2,110,235 | $2,071,723 $2,036,020 | $2,015,885 | $1,979,378
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DEBT SERVICE REPAYMENT SCHEDULE

WATER AND SEWER FUND
A FY 2023 FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2029
PROJECTED EXPENSES
2004 Federal Revolving Loan $387,438 Prin
Dated 5/1/06 — 5/1/22 2.66% Fixed Rate Int
2004 Federal Revolving Loan $520,430 Prin
Dated 5/1/06 - 5/1/22 2.66% Fixed Rate Int
2007 Federal Revolving Loan $2,295,067 Prin 135,004 135,003
Dated 11/1/07 — 5/1/24 2.66% Fixed Rate Int 7,183 3,592
2009 Sewer Revolving Loan $17,500,000 Prin 875,000 875,000 875,000 875,000, 875,000 875,000 875,000
Dated 7/31/10 — 5/1/30 2.48% Fixed Rate Int 195,300 173,600 151,900 130,200 108,500 86,800 65,100
2012 Instaliment Financing $2,706,000 Prin
Dated 7/18/12 - 1/17/22 2.65% Fixed Rate Int
2013 Refunding of 2003 COPS Prin 16,441 16,154 15,852 15,566 15,248
Dated 11/14/13 - 6/1/27 2.52% Fixed Rate Int 1,997 1,583 1,176 777 384
TOTAL PRINCIPAL PAYMENTS 1,026,445 | 1,026,157 890,852 890,566 890,248 875,000 875,000
TOTAL INTEREST PAYMENTS 204,480 178,775 153,076 130,977 108,884 86,800 65,100
TOTAL EXPENSES 1,230,925 | 1,204,932 | 1,043,928 | 1,021,543 999,132 961,800 940,100
2016 Instaliment Purchase Contract $4,500,000 Prin 225,000 225,000 225,000 225,000 225,000 225,000 225,000
Dated 6/30/16 - 12/31/35 4% Fixed Rate 20 years |Int 123,750 114,750 105,750 96,750 87,750 78,750 69,750
Prin
Int
PROJECTED TOTAL PRINCIPAL PAYMENTS 1,261,445 1,251,157 | 1,115,852 | 1,115566} 1,115,248 | 1,100,000} 1,100,000
PROJECTED TOTAL INTEREST PAYMENTS 328,230 293,525 258,826 227,727 196,634 165,550 134,850
PROJECTED TOTAL EXPENSES $1,579,675 | $1,544,682 | $1,374,678 | $1,343,293 | $1,311,882 | $ 1,265,550 | $ 1,234,850
updated 3/24/15 - dir -
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DEBT SERVICE REPAYMENT SCHEDULE

WATER AND SEWER FUND
| FY 2030 FY2031 | FY 2032 FY 2033 FY 2034 FY 2035 FY 2036
PROJECTED EXPENSES
2004 Federal Revolving Loan $387,438 Prin
Dated 5/1/06 — 5/1/22 2.66% Fixed Rate Int
2004 Federal Revolving Loan $520,430 ‘ Prin
Dated 5/1/06 — 5/1/22 2.66% Fixed Rate Int
2007 Federal Revolving Loan $2,295,067 Prin
Dated 11/1/07 - 5/1/24 2.66% Fixed Rate Int
2008 Sewer Revolving Loan $17,500,000 Prin 875,000 875,000
Dated 7/31/10 — 5/1/30 2.48% Fixed Rate int 43,400 21,700
2012 Instaliment Financing $2,706,000 Prin
Dated 7/18/12 - 1/17/22 2.65% Fixed Rate Int
2013 Refunding of 2003 COPS Prin
Dated 11/14/13 - 6/1/27 2.52% Fixed Rate Int
TOTAL PRINCIPAL PAYMENTS 875,000
TOTAL INTEREST PAYMENTS 43,400
TOTAL EXPENSES 918,400
2016 Installment Purchase Contract $4,500,000 Prin 225,000 225,000 225,000 225,000 225,000 225,000 212,500
Dated 6/30/16 - 12/31/35 4% Fixed Rate 20 years |Int 60,750 51,750 42,750 33,750 24,750 15,750 6,750
Prin
Int
PROJECTED TOTAL PRINCIPAL PAYMENTS 1,100,000 225,000 225,000 225,000 225,000 225,000 212,500
PROJECTED TOTAL INTEREST PAYMENTS 104,150 51,750 42,750 33,750 24,750 15,750 6,750
PROJECTED TOTAL EXPENSES $1,204150 (% 276,750 |$ 267,750 | $ 258,750 | $ 249,750 | $ 240,750 | $ 219,250
updated 3/24/15 - dir
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DEBT SERVICE REPAYMENT SCHEDULE
WATER AND SEWER FUND

L | TOTALS

PROJECTED EXPENSES FY 14-30
2004 Federal Revolving Loan $387,438 Prin $ 159,530
Dated 5/1/06 -- 5/1/22 2.66% Fixed Rate Int 16,978
2004 Federal Revolving Loan $520,430 Prin 214,292
Dated 5/1/06 -- 5/1/22 2.66% Fixed Rate Int 22,804
2007 Federal Revolving Loan $2,295,067 Prin 1,215,035
Dated 11/1/07 -- 5/1/24 2.66% Fixed Rate Int 161,604
2008 Sewer Revolving Loan $17,500,000 Prin 14,000,000
Dated 7/31/10 -- 5/1/30 2.48% Fixed Rate Int 2,951,200
2012 Installment Financing $2,706,000 Prin 1,967,638
Dated 7/18/12 - 1/17/22 2.65% Fixed Rate int 201,140
2013 Refunding of 2003 COPS Prin 130,935
Dated 11/14/13 - 6/1/27 2.52% Fixed Rate Int 26,319
TOTAL PRINCIPAL PAYMENTS 17,687,430
TOTAL INTEREST PAYMENTS 3,380,045
TOTAL EXPENSES 20,170,775
2016 Instaliment Purchase Contract $4,500,000 Prin 4,487,500
Dated 6/30/16 - 12/31/35 4% Fixed Rate 20 years |Int 1,845,000
Prin -
Int -
PROJECTED TOTAL PRINCIPAL PAYMENTS 19,962,430
PROJECTED TOTAL INTEREST PAYMENTS 5,027,845
PROJECTED TOTAL EXPENSES $ 24,990,275

updated 3/24/15 - dir
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